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1 . FOLLOWING IS THE TEXT OF THE LETTERS SIGNED BY ISRAELI 
AMBASSADOR SIMCHA DINITZ AND U.S. ASSISTANT SECRETARY OF 
TREASURY C. FRED BERGSTEN IN WASHINGTON ON WEDNESDAY, 

MAY 18, 1977, TOGETHER WITH ANNEX INDICATING WHICH INSTALL- 
MENTS OF PL-480 LOANS ARE BEING PREPAID AND THE AMOUNT IN 
ISRAELI POUNDS OR U.S. DOLLARS. 

2. BEGIN TEXT: 

DEAR MR. AMBASSADOR: ON BEHALF OF MY GOVERNMENT, I HAVE THE 
HONOR AND DISTINCT PLEASURE TO INFORM YOU THAT THE 
GOVERNMENT OF THE UNITED STATES IS TODAY CONTRIBUTING THE 
EQUIVALENT IN ISRAELI POUNDS OF THIRTY MILLION DOLLARS 
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(U.S. DOES 30,000,000.00) TOWARD THE ORIGINAL ENDOWMENT OF 
THE ISRAEL-UNITED STATES BINATIONAL INDUSTRIAL RESEARCH AND 
DEVELOPMENT FOUNDATION ("FOUNDATION"), PURSUANT TO THE MARCH 

3. 1976 AGREEMENT BETWEEN OUR COUNTRIES ESTABLISHING THE 

FOUNDATION. 
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I ALSO HAVE THE HONOR TO ACKNOWLEDGE YOUR LETTER OE TODAY'S 
DATE INEORMING ME OE THE EQUIVALENT CONTRIBUTION TO THE 
EOUNDATION BY THE GOVERNMENT OF ISRAEL. ON BEHALF OF MY 
GOVERNMENT, I ALSO ACCEPT YOUR GOVERNMENT'S PREPAYMENT OF 
THE PUBLIC LAW 480 DEBTS DESCRIBED IN THE ANNEX TO YOUR 
LETTER, AND CONFIRM OUR AGREEMENT THAT AN EXCHANGE RATE OF 
9.2626 ISRAELI POUNDS TO ONE U.S. DOLLAR GOVERNS THE 
TRANSACTIONS INDICATED IN OUR EXCHANGE OF LETTERS. 

I AM CONFIDENT THAT THE FOUNDATION WILL STRENGTHEN ECONOMIC 
COOPERATION BETWEEN THE UNITED STATES AND ISRAEL AND WILL 
PROMOTE MUTUALLY-BENEFICIAL LINKS BETWEEN THE ENTERPRISES 
OF OUR COUNTRIES IN THE FIELD OF APPLIED SCIENCE AND 
TECHNOLOGY. 

ON BEHALF OF MY GOVERNMENT, I WISH TO CONFIRM THAT YOUR 
LETTER AND THE PRESENT LETTER CONSTITUTE AN AGREEMENT 
BETWEEN OUR TWO GOVERNMENTS. SIGNED C. FRED BERGSTEN 
END TEXT. 

3. BEGIN TEXT: 

DEAR MR. BERGSTEN: ON BEHALF OF MY GOVERNMENT, I HAVE THE 
HONOR TO INFORM YOU THAT THE GOVERNMENT OF ISRAEL IS 
TODAY CONTRIBUTING THE EQUIVALENT IN ISRAELI POUNDS OF 
U.S. DOES 30 MILLION (DOLS 30,000,000) TOWARD THE 
ORIGINAL ENDOWMENT OF THE ISRAEL-UNITED STATES BINATIONAL 
INDUSTRIAL RESEARCH AND DEVELOPMENT FOUNDATION ("FOUNDA- 
TION"), PURSUANT TO THE MARCH 3, 1976 AGREEMENT BETWEEN 
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OUR TWO COUNTRIES ESTABLISHING THE FOUNDATION. 

I ALSO HAVE THE HONOR TO INFORM YOU, ON BEHALF OF MY 
GOVERNMENT, THAT THE GOVERNMENT OF ISRAEL HAS TODAY PREPAID 
CERTAIN PUBLIC LAW 480 DEBTS DESCRIBED IN THE ANNEX TO 
THIS LETTER. IT IS MY GOVERNMENT'S UNDERSTANDING THAT AN 
EXCHANGE RATE OF 9.2626 ISRAELI POUNDS TO THE U.S. DOLLAR 
GOVERNS THE TRANSACTIONS INDICATED IN THIS EXCHANGE OF 
LETTERS. 

I WOULD APPRECIATE IT IF YOU WOULD CONFIRM, ON BEHALF OF 
YOUR GOVERNMENT, THE FOREGOING UNDERSTANDING THAT THIS 
LETTER AND YOUR REPLY CONSTITUTE AN AGREEMENT BETWEEN OUR 
TWO GOVERNMENTS. SIGNED SIMCHA DINITZ END TEXT. 

4. ANNEX: INSTALLMENTS TO BE PREPAID 

1 . PL-480 DEBT WITHOUT MAINTENANCE OF VALUE PROVISION 
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INSTALLMENTS AMOUNT 


LOAN 

BEING PREPAID 

(ISRAELI POUNDS) 

271-G-043 

9/1/77-1987 

12,503,096.44 

271-G-046 

10/1/77-1987 

3,289,753.44 

271-G-058 

8/1/77-1987 

7,855,750.00 

271-G-064 

7/1/77-1983 

5,882,425.00 

271-G-065 

9/1/77-1987 

18,371,700.90 

271-G-073A 

9/11/77-1986 

14,127,272.80 

271-G-073B 

6/29/77-1986 

14,833,636.44 

271-G-073C 

6/22/77-1986 

8,118,243.01 

271-G-097 

7/20/77-1984 

4,171,122.91 

271-G-106 

9/20/77-1987 

12,558,240.00 

271-G-119 

6/7/77-1987 

17,020,767.38 

271-G-130 

7/14/77-1983 

6,226,260.,5 


TOTAL IL 124,958,269.07 
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2. PL-480 DEBT WITH MAINTENANCE OF VALUE PROVISION 

INSTALLMENTS AMOUNT 

LOAN BEING PREPAID (U.S. DOLLARS) 


271-D-006 

8/1/85-1997 

1,511,084.16 

271-G-004 

1986 

983,382.27 

271-G-007 

#7/1/85-1987 

1,434,985.03 

271-G-009 

11/1/85-1987 

1,446,134.23 

271-G-OlO 

8/1/85-1988 

5,974,335.02 

271-G-012 

7/1/85-1989 

747,329.40 

271-G-015 

9/1/85-1989 

4,304,198.07 

271-G-026 

9/9/85-1990 

107,926.18 

TOTAL 

U.S. DOES 

16,509,374.36 

A PARTIAL PREPAYMENT 



CHRISTOPHER 
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